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Question 1:

Give the general journal entry
required at balance sheet day
to record wages owing of
$5,400.

Answer:
Dr Wages 5,400
Cr Accrued Expenses 5,400

Question 2:

Give the general journal entry
required at balance sheet day in Year 2
of the asset’s life to record
depreciation on the van, calculated at
20% diminishing value method. Cost
of van $9,000 (GST incl).

1Y

Answer:
Dr Depreciation van 1,280
Cr Accumulated depreciation van 1,280

Question 3:
What is the name of the

ledger account used to
close off income and
expense accounts?

il

Answer:
Income summary or
performance summary

:
Question 4:
Give the general journal entry

required at balance sheet day to
increase the allowance for doubtful
debts by $1,200.

Answer:
Dr Doubtful debts 1,200
Cr Allowance for doubtful debts 1,200
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What is the term for cost
less accumulated
depreciation?

Answer:
Carrying amount
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